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W. A. LEONARD & COMPANY, P.C.

Certified Public Accouniants Matwood Corporate Center

| 500 Roston-Providence Highway
(115, Route Dna)

Matwood, Mussachusetts 02062
Telephone; 781 762-2027
Telecopier: 781 762-7631

Board of Dircctors

The Newton Chinege Langnage School, Tne.
P.O. Box 2661

Waoburn, MA 01RRR

I adies & Gentlemen:

We have reviewed the accompanying statements of financial position of The Newton
Chinese Language School, Inc., (2 nonprofit corporation) as of June 30, 2005 and 2004, and
the related statements of activities and statements of cash flows for the years then ended, m
accordance with Statements on Standards for Accounting and Review Scrvices issued by the
American Institute of Certified Public Accountants. All information included 1n these
financial statements is the roprescntation of the management of The Newton Chinese
Fanguage School, Inc..

A review consists principally of inquiries ot Organization personnel and analytical
procedurcs applicd to financial data. It is substantially loss in scopo than an audit in
accordance with generally accepted auditing standards, the objective of which is the
cxpression of an opinion regarding the financial statementa taken as whole. Accordingly, we
do not express such an opinion.

Based on our review. we are not aware of any material modifications that ghould be made to
the financial statomonts in order for thom to be in conformity with generally aceepted
accounting principles.

Res) ect?]ly submitted,
Mohunad b Pe

W. A Leonard & Company, P.
Certified Public Accountants

October 27, 2005
Worwaod, Massachusette
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Exhibit A
The Newton Chineze Language School, Inc.
Statements of Financial Position
As of June 30, 2005 and 2004

2005 2004
Assets
Current Assets
Cash - Unrestrictad 5 143,367 & 122,927
Total Current Assels $ 143,357 § 122 927
Praperty and Equipment
Gifice Equipment $ 4812 § 4220
Less: Accumnulated Depreciation (2,214} {1,338)
Net Property and Equipment b 2598 § 2.881
Tatal Assets 3 145855 & 125,808
Liabiliies and Net Assets
Current Liabilities
Accrued Expense i 2000 & 2,000
Total Current Liabilities 3 2000 % 2,000
Total Liabifities 3 2000 % 2,000
MNet Assets
Unrestricted $ 143,955 $ 123,808
Total Net Assets 3 143955 § 123,808
Total Liabilities and Net Assets § 145,855 & 125,808

See Accompanying Notes and Accountants’ Report



The Newton Ghinese Language School, Inc.

Statements of Activities

Foer Years Ended June 20, 2005 and 2004

Changes in Unrestricted Net Assets
Ravenue and Support
Met Tuition and Fees
Student Activities
QOther Contributions
Interast Income

Total Unrestricted Revenue and Support
Ewpenses
Frogram Services Expenses:
Acadermic Programs
Student Activities

Total Program Services Expenses

Supporting Services Expenses:
General and Administrative

Total Expenses
Increase in Unrestricted Net Assets
Changes in Temperarily Restricted Net Assets
SARS Deonations Faid Qut
Increase (Decrease) in Tempaorarily Restricted Azsets

Net Assets at Beginning of Years

Met Assets at End of Years

Exhibit B

2005 2004
243,031 § 232,978
65,643 7.008
12,610 7.687
2,073 1,919
264257 § 249,572
239,757 § 227,282
3,815 5215
243572 § 282,497
538 1,178
244,110 $ 233676
20147 $ 15,896
0 (132)
0 3 (132)
123,808 $ 108,044
143,955 § 123,808

Sea Accampanying Notes and Accountants’ Report



Exhibit C

The Newton Chinese Language School, Inc.

Statements of Cash Flows

For Years Ended June 30, 2005 and 2004

Cash Flows Fram Operating Activities:
Net Income {Loss)
Adjustments to reconcite Net Income
Depreciation
Total Adjusirments
Net Cash Provided By (Used in)
Operating Activities

Cash Flows From Investing Activities,
Acguisition of Equipment
Net Cash Pravided By (Used in)
Investing Activities
Net Increase in Cash

Cash, Beginning of Years

Cash, End of Years

Supplemental Disclosures:
Interest Paid During Period
Income Taxes Paid During Period

2005 2004
3 0147 & 15,764

875 803
3 875 5 803

3 21022 5 16,567

$ (532) $ (707)

3 (592) % {707)

3 20430 % 15,860

122,927 107,067

3 143 357 b 122 927

Ses Accompanying Notes and Accountants' Report
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The Newton Chinese Language School, Inc.
Notes to the Financial Statements
Juna 30, 2005

Note 1 - Nature of Activities and Summary of Significant Accounting

Policies

A

Nature of Artivities - The Newton Chinese Language School, Inc.
(the School) is a not-for-prefit organization incorperated on
November 2, 2001, under the laws of the Commonwealth of
Massachusetis. The School operates a private language educational
ingtitution in the City of Newton for the purpose of promoting and
preserving the Chinese culture and tradition. Prior to commencing
operationa, the Schocl was administered by the Greater Boston
Chinese Cultural Asseciaticon, Inc.

Basis of Accounting - The School prepares its financial statements
in accordance with generally accepted accounting principles, which
involves the application of accrual accounting; consequently,
revenuas are recognized when earned, and expenses are receognized
when incurred.

Bagis of Presentation - In accordance with SFAS No. 117, Fipnancial
Statements of Not-for-Profit Organizaticns, the School reports
information regarding ite financial position and activities
according to three classes of net assets: unregtricted net assete,
temporarily restricted net asszets, and permanently restricted net
assets. The School hasz no permanently reatricted net assets.

ze of Estimates - The preparation of financial statements in
conformity with generally accepted accounting pringiples includas
the use of egtimates that affect the financial atatements.
Accordingly, actual results could differ from those estimates.

Equipment and Depreciation - Acguisitions of equipment and costs
that materially prolong the useful lives of assets are capitalized.
Depreciation ig bheing provided by use of the straight-line method
over the estimated useful lives of the related asoets.

Donated gexviges - No amounts have been reflected in the statements
for donated gervices because they did not meet the sriteria for
recognition under SFAS No. 116. Management estimates that

volunteers helping in the academic programs donated approximately
3,000 hours to the Sehosl in 2005.




Tha Newton Chinese Language Scheol, Inc.
Notes to the Financial Statements
June 30, 2005
(Continued)

G. Significant Leases - Effective on Beptember 1, 2002, the Schocol
entered inte a onge year lease to rent facilities from the City of
Newtcn. Said lease has heen renswed in subsequent periods. Annual
rental payments to the Wewten Fublic Schools total 520,505 and
$16,420 per annum for the years ended June 30, 2005 and 2004. For
tha period ending June 30, 2008, the rental stipend will be
221,722, plus other maintenance fees. The lease 13 renewed on an
annual basisz and will expire on June 30, 2004.

H. Contributions - Contributions received are recorded a3
unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence and/or nature of any deonor
reztrictions.

I. Income Taxes - The Hewton Chinese School, Inc. is a not-for-profit
organization exempt from federal income taxes under Internal
Revenue Caode Saction 501 (a) (3).

Note 2 - Eguipment

Equipment as of June 30, 2005 and 2004 is summarized as follows:

20032 2004
Egquipment & Furniture-At Cost 54,812 $4,220
Accumnlated Depreciation (2,214) {1,339)
Equiptent - Net 52,598 32,881
Depreciation Expense 8 875 3 803

Note 3 - Restricted Net Asscts

Temporarily restricted net assets at June 30, 2003 were available for
supperting the surviving families of SARS disease. This supporting
mission was completed during the year ended June 30, 2004, and Lhe
temporarily restricted fund balance has been closed cut.

Note 4 = Functivnagl Allovcalion of Expenses

The ¢ests of providing the various programs and activitics have been
summarized on & functional basis in the statement of activitias.
Accordingly, certain costs have been allocated in proportien to the
programs and supporting services bhenefirted.



The Wewton Chinese Language School, Inc.
Notes to the Financial Statements
June 34, 2005
{Continuead)

Note 5 - Cash Balances

Certain cash balanges maintained by the Schoel exceed the limit of
insurance coverage provided by the Federal Deposit Insurance
Corporation. Management is of the opinien that the risk of loss is
minimal.

Note 6 ~ Compensated Absences

The School operates without employees. All officers are volunteer
members. Certain individuals are paid stipends for sexvices renderesd to
the School, however they are not deemed to be employeas and
correzpendingly are only paid when services are rendered. Therefore,
the School has not established an accrual for compensated absences.

Note 7 - Financial Statement Preszentation

Net assets and revenues, expenses, gains and losses are classified based
on the existence or akbsence of doneor imposed regtrictions. Accordingly,
net assets of the Organization and changes therein are classified as
follows:

Unregtricted Net Assets - net assets that are not szubject to donor
imposed restrictions.

Temporarily Restricted Net Assets - net assets subject to explicit or
implicit deonor imposed stipulaticns that may or will be met either by
actions ¢f the Organizaticn and/or by passage of time.

Permanently Reatricted Net Assets - net assets subject te donor imposed
stipulations that they be maintained permanently by the Organization.
Generally, the donors of these assets permit the Organization to use all
or part of the income earned on related invegtments for general or
specific purposes.

Sources of Income - Revenues are darived from tuition, feesz, =student
activities, interest income and contributions.



